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Muni Current Yld Prior
Rates Wk Change Wk

2 Year 0.49 -0.02 0.51 86%
5 Year 1.22 -0.07 1.29 85%
10 Year 1.88 -0.13 2.01 95%
30 Year 2.67 -0.16 2.83 105%

UST Rates
2 Year 0.57 -0.21 0.78
5 Year 1.44 -0.33 1.77
10 Year 1.97 -0.32 2.29
30 Year 2.55 -0.30 2.85

Current Wk Prior Wk
 

Negotiated $5.58 $2.86
Competitive $1.04 $1.06  

TOTAL $6.62 $3.92

$11.00 $6.99

Date Event Period Survey Prior

1/14 MBA Mortgage Applications 9-Jan -- 11.10%
1/14 Retail Sales Advance MoM Dec -0.10% 0.70%
1/14 Import Price Index MoM Dec -2.90% -1.50%
1/15 Initial Jobless Claims 10-Jan 292K 294K
1/15 PPI Final Demand MoM Dec -0.40% -0.20%
1/15 Empire Manufacturing Jan 5.00 -3.58
1/16 CPI MoM Dec -0.40% -0.30%
1/16 Industrial Production MoM Dec 0.00% 1.30%
1/16 U. of Mich. Sentiment Jan P 94.20 93.60

Please refer to the second page for explanations of key measures, sources, and disclosure information.
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Caprin Strategy Summary

Slight Overweight to Corporates 

Prefer Hlth, Hsg, Pwr to G.O.'s for Yield  

Intermediate Taxable                   Min

Core Plus ETF                             Min

       Target Maturity Range

January 9, 2015

                     Target Duration Position

Overweight to CA

Prefer Corporates and Taxable Munis 

Name Highlights

Prefer Hlth, Hsg, Pwr to G.O.'s for Yield  Short Maturity Muni                                      Min

Tactical Muni ETF                        Min

Low Duration Taxable                  Min

Intermediate Muni                         Min

Market Overview

Municipal 30 Day        

Visible Supply                         

($ Bln) 

Tactical Opportunity ETF             Min

Bond Buyer 20 

Municipal G.O. Index
3.42%

          Overweight Munis to Taxables

3.65%
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10YR UST vs AAA Muni

UST 10YR

Bloomberg AAA Muni 10YR
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30 Day Visible Supply
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10 Year AAA-A Muni Spreads

The year’s first full trading week hosted some significant developments that gave traders plenty to chew on. To start, Tuesday’s disappointing Factory 
Orders (-0.7%) fueled concern about a GDP pullback in the coming quarters following an impressive Q2 and Q3. US Treasuries firmed in response of the 
factory miss. Next up was the Fed Minutes release from their Dec 16-17th meeting. We interpreted the Fed’s tone as a bit more dovish than what was 
conveyed at the press conference on Dec 17th. After the meeting itself, we wondered how the Fed could ignore the oil rout and destabilization in the 
EU; Fed Chair Yellen made no mention of it in her press conference, and it was nowhere to be found in the official statement. However, the minutes 
revealed that the financial turmoil overseas was indeed discussed and considered a meaningful threat to US growth. This brought the image of the ‘duck on 
the pond’ analogy. Cool, calm and collected on the surface while paddling very hard out of view. Furthermore, some officials voiced serious concern about 
a mid-2015 tightening as being too aggressive (not a new sentiment, but noteworthy that it appears intact). Based on this, one would expect US Treasuries 
to at least nudge higher on a more dovish spin. They did not. Overseas investing is still the primary driver of US Treasury fluctuations. Speculation that the 
ECB was preparing to unleash more stimulus measures throughout its struggling membership eased some of the flight-to-quality across the pond which 
softened US Treasuries as a result. Also, oil found some (relatively) stable ground mid-week hovering around $48 per barrel. However, today’s surprising 
drop in Average Hourly Earnings coupled with oil restarting its decent got US Treasury yields moving lower (higher prices) yet again. Oil’s shellacking 
continues to temper an already-meager inflation outlook. It is justifying a sub-2.60% 30-year US Treasury and the flattest yield curve in a decade-and-a-
half. Fed expectations continue to drive volatility in the first five years of the curve. As we creep towards mid-year, we still expect that volatility to ramp 
up. The long end of the curve is being dictated by foreign investors and changes to the globe’s inflation expectations. Oil needs to find some solid ground 
before anyone will acknowledge the prospect of higher aggregate prices. And Europe will need to show signs of progress before their sovereign yields lift off 
from their all-time lows. The takeaway: the key drivers of interest rates from late 2014 are still here in 2015, and they appear to be entrenched for at least 
the next several months.

Next week appears like it will serve as the unofficial start to 2015 for the Municipal market. Weekly issuance will total just under $7bln, a fairly healthy 
number for this time of year. Issuers are likely eager to take advantage of these incredible borrowing costs. This week was dominated by a $1bln 
(NR/AAA/AA+) Dormitory Authority of the State of New York personal income tax revenue deal, which we participated in the longer part of the curve (offering 
+35 basis points over the AAA Muni benchmark scale from MMD). Beyond that, deal size slimmed down quickly. Next week doesn’t really have a major 
deal leading the way, instead it is chopped up among a dozen $150-750mln deals spread out all over the country. Muni demand is still robust, and we have 
confidence next week’s deals will be distributed in short order. We will have plenty to sift through in the primary next week but are still active secondary 
participants. As the calendar grows, its important to remember the secondary items. As participants turn their heads towards a lot of new issuance, it is this 
part of the market that can offer some very attractive relative value opportunities. We will be ready.



Explanation of Key Measures :

Sources:  Weekly municipal supply figures, and municipal rates are produced by Thompson Reuter (Municipal Market Data).  30 day visible figures are 
obtained through The MuniCenter, and produced by The Bond Buyer.  The 20 G.O. index yield is obtained through Bloomberg, and produced by The Bond 
Buyer.  Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service.  Information obtained 
from these sources is believed to be reliable but is not guaranteed.                                                                                                     

Bloomberg PICK Offerings - The total dollar amount of offerings listed on Bloomberg's dealer offerings system.  The figure helps gauge secondary supply in 
the market.

Bond Buyer 20 G.O. Index - Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

AAA-A Muni Spreads - The difference in yield, as expressed in basis points (.01%), between the Bloomberg BVAL AAA 10 Year Benchmark Muni Index and 
the BVAL A Revenue 10 Year Muni Index.  

30 Day Visible Supply - The total dollar volume of municipal securities expected to be offered over the next 30 days.  The visible supply, which is compiled and 
published by The Bond Buyer, indicates the near-term activity in the municipal market.

Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be 
no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece, will be 
profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio.  Due to various factors, including changing market 
conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion of information 
contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin Asset Management.  To the extent that a reader has any 
questions regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with the professional advisor of their 
choosing.  A copy of our current written disclosure statement discussing our advisory services and fees is available for review upon request.

Weekly Municipal Supply - The total dollar volume of municipal securities expected to be offered during the upcoming week, broken down by deal type.  This 
helps gauge near term supply and momentum along with the 30 day visible figure.


