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Trading Desk Commentary

All eyes were on policy last week as market participants fixated on the BOJ and the Fed in hopes of
anticipating next moves. The BOJ announced that they are targeting 0% for the 10Y JGB and are happy with
the current shape of the yield curve. A strange move that will definitely squash volatility in JGB trading, and
there is conjecture that it may only be the first move in a several step plan the central bank has to attempt to
stimulate growth in the dormant economy. Chair Yellen and the board of governors decided against a further
tightening move at their September gathering. As can be seen in the latest posted SEP, their growth
projections for both GDP and inflation have been reduced, which in turn has stifled their rate projections even
further. When we started 2016 the consensus was that they planned to hike rates four times; the market still
thinks they will be lucky to get one move before year end. The upcoming week promises to be eventful as
focus will be on the first of three US presidential debates between the two hopefuls, Clinton and Trump.

Municipals continue to underperform their taxable counterparts with the most notable underperformance
showcased by the 2Y and in portion of the muni curve. Front end muni rates have seen yields gap out over the
last few weeks with the 2Y MMD/TSY ratio currently sitting at 107%. Most of this movement can be attributed
to the historic money market reform that will be taking place October 14th as fund families have begun to
liquidate short dated positions across most sectors. Given the nature of trading in the muni market, this move is
likely to be exaggerated, and we expect this to be a temporary displacement. Similar to the back loaded 1G
credit calendar, we expect continued mixed reception of primary issuance as the market works through a
heavier calendar to start off the fall. Our focus will be on several new issue loans pricing next week: $14M VA
HAD, $160M Norfolk GO, and $41M Onslow GO. We expect to see healthy subscription on these deals and
will be watching secondary trading closely.
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Please refer to the second page for explanations of key measures, sources, and disclosure information.




Explanation of Key Measures :

Weekly Municipal Supply - The total dollar volume of municipal securities expected to be offered during the upcoming week, broken down by deal type.
This helps gauge near term supply and momentum along with the 30 day visible figure.

30 Day Visible Supply - The total dollar volume of municipal securities expected to be offered over the next 30 days. The visible supply, which is compiled
and published by The Bond Buyer, indicates the near-term activity in the municipal market.

Bloomberg PICK Offerings - The total dollar amount of offerings listed on Bloomberg's dealer offerings system. The figure helps gauge secondary supply in
the market.

AAA-A Muni Spreads - The difference in yield, as expressed in basis points (.01%), between the Bloomberg BVAL AAA 10 Year Benchmark Muni Index and
the BVAL A Revenue 10 Year Muni Index.

Bond Buyer 20 G.O. Index - Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

Sources: Weekly municipal supply figures, and municipal rates are produced by Thompson Reuter (Municipal Market Data). 30 day visible figures are
obtained through The MuniCenter, and produced by The Bond Buyer. The 20 G.O. index yield is obtained through Bloomberg, and produced by The Bond
Buyer. Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service. Information obtained
from these sources is believed to be reliable but is not guaranteed.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can
be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece,
will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio. Due to various factors, including
changing market conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion of
information contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin Asset Management. To the extent that a
reader has any questions regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with the
professional advisor of their choosing. A copy of our current written disclosure statement discussing our advisory services and fees is available for review
upon request.



