CAPRIN

Trading Desk Commentary

It goes without saying: this week’s extenuating circumstances due to “Superstorm Sandy” made for a quirky investing week. US
stock and bond market closures Monday and Tuesday created uncertainty over the kind of environment investors would encounter
upon the markets’ reopening. Fortunately, by the time everything came back online Wednesday morning, we saw only minor
disruptions — notably in dollar-denominated International ETFs that had been closed to trading while European markets enjoyed a
positive trading tone. The Muni market has not budged much since returning to more normal operation, but we have seen some
fluctuations in US Treasuries and equities following late-week economic releases. Yesterday’s ADP employment and manufacturing
data spurred equities on to a strong day (and USTs weaker); however, today’s equities lost ground as investors attention turned to
Tuesday’s up-in-the-air election. Even an upside surprise in the new Nonfarm payrolls number couldn’t preserve yesterday’s good
vibrations. Perhaps the slight uptick to the Unemployment Rate (from 7.8% to 7.9%) after its dramatic drop in September created a
bit of skepticism toward the true strength of the job market’s recovery.

As we mentioned earlier in the week, Sandy forced issuers to postpone the vast majority of the week’s planned Muni issuance at
the last minute. What is a bit surprising is the lack of bounce-back we are seeing in next week’s expected supply. Instead of this
week’s delay in issuance creating a “doubling up” effect next week, dealers are expected to bring approximately $7bln in new supply
starting Monday. If this number holds true, the large amount of cash still chasing Municipal bonds (despite an anomalous, in our
opinion, report showing weekly net Muni fund outflows for the first time in 28 weeks) should not struggle to digest the limited
issuance. However, we are still hearing that Wall Street is nowhere near full-strength yet. One wonders how much of the Muni
supply lag is being created by short-staffed desks and an understandable focus being placed on the Northeast’s recovery efforts.

We would not be surprised to see the Bond Buyer 30-day visible supply number grow as we put Sandy further in our rear-view mirror.
For the very near-term, we suspect the debt markets will remain fairly subdued until we know who our President will be for the next
four years. Beyond Tuesday, the markets reaction will demonstrate the world’s level of confidence in the President-Elect’s ability to
promote US growth. Here’s to hoping the next four years hold more cooperation and progress in Washington because, regardless of
the election’s outcome, our longer term challenges aren’t going away next week.
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Please refer to the second page for explanations of key measures, sources, and disclosure information.



Explanation of Key Measures :

Weekly Municipal Supply - The total dollar volume of municipal securities expected to be offered during the upcoming week, broken down by deal type. This
helps gauge near term supply and momentum along with the 30 day visible figure.

30 Day Visible Supply - The total dollar volume of municipal securities expected to be offered over the next 30 days. The visible supply, which is compiled and
published by The Bond Buyer, indicates the near-term activity in the municipal market.

Bloomberg PICK Offerings - The total dollar amount of offerings listed on Bloomberg's dealer offerings system. The figure helps gauge secondary supply in the
market.

Placement Ratio - The amount of bonds sold by underwriting syndicates each week as a percentage of the amount issued that week by issuers selling $1,000,000
par value or more of securities. The ratio published by The Bond Buyer, helps gauge the demand for municipal bonds in the marketplace.

Bond Buyer 20 G.O. Index - Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

Sources: Weekly municipal supply figures, and municipal rates are produced by Thompson Reuter (Municipal Market Data). 30 day visible figures, and the
placement ratio are obtained through The MuniCenter, and produced by The Bond Buyer. The 20 G.O. index yield is obtained through Bloomberg, and produced by
The Bond Buyer. Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service. Information
obtained from these sources is believed to be reliable but is not guaranteed.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece, will be
profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio. Due to various factors, including changing market
conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion of information contained
in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin Asset Management. To the extent that a reader has any questions
regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with the professional advisor of their choosing. A
copy of our current written disclosure statement discussing our advisory services and fees is available for review upon request.



