@Caprin_Asset

ETF COMMENTARY

MANAGED ETF
PORTFOLIO
CHARACTERISTICS**
AS OF: 6/24/2013

Tactical Muni ETF:
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Strategic Overview
 Fed meeting and press conference sparked a sharp selloff across asset classes. Market expectation of Fed’s
removal of QE3, potentially as early as this year, is driving asset prices lower. Downward momentum is thus
far proving contagious.
 Discounts dominate the landscape, particularly for Muni ETFs -- largely the result of real-time price
mechanisms in ETFs. Historically these sharp spikes in premiums and discounts have corrected either
through price recovery of the ETF or with prices in the cash market catching up to the ETF market.
 While Caprin has positioned managed ETF accounts defensively with allocations to inverse Treasury ETFs,
discounts of long positions continue to present headwinds.
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or
indirectly in this piece, will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio. Due to
various factors, including changing market conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should
not assume that any discussion of information contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin
Asset Management. To the extent that a reader has any questions regarding the applicability to their situation of any specific issue discussed above,
they are encouraged to consult with the professional advisor of their choosing. A copy of our current written disclosure statement discussing our
advisory services and fees is available for review upon request.

