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The Treasury market continued to soften during the holiday-shortened week. Wednesday’s moves came amidst very low
volume as traders headed for the doors early, happy to have a couple of days off to regroup from the shellacking the bond
market had taken over the past couple of weeks. On the other hand, equities have reached all-time highs with the Dow
settling in over 19,000 as of this writing. Markets continue to assume a Trump presidency will simply push inflation higher,
decrease regulation and lower tax rates for both individuals and corporations and do it all quickly and without many
headwinds. That seems unlikely given the scarcity of details on Trump’s agenda, not to mention the legal steps and time
that would need to be taken to enact many of his policies. The last three weeks have essentially reversed over a year’s
worth of inflationary expectations. All the while — fundamentally - very little has changed. We will get several actual
numbers to trade on this week including a second look at Q3 GDP, ADP employment, Personal Income and Spending,
and Friday brings us the final Nonfarm print prior to the Fed’s December 14 meeting. Even though a Fed hike is 100%
priced in at this point, a few disappointing numbers could reverse the current trade. In contrast, surprises to the upside
could send Treasury yields higher, although we expect any additional increase in yields to be more constructive than the
aggressive sell-off over the past couple of weeks.
Municipals continued to underperform in last week’s abbreviated session. Most desks were lightly staffed, and only about
$800 million came in the primary space. Although muni’s suffered another week of outflows ($5.5 billion over the past two
weeks), net inflows for the year remain at approximately $50 billion. We have also observed that the selling, although
heavy at times since Trump’s victory, has been far more orderly than the taper tantrum of 2013, where bid-sides were
virtually non-existent. This week the primary calendar picks up ($8 billion) as well as 30-day Visible Supply ($16
billion). We do expect continued near-term volatility, but muni/treasury ratios have become historically attractive due to
the recent muni underperformance. This could bring crossover buyers into the space, which should help firm up the bid-
side, helping to ease potential further underperformance. We will have much more information after next week’s full
calendar. We hope everyone had a safe and happy Thanksgiving holiday.
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Please refer to the second page for explanations of key measures, sources, and disclosure information.




Explanation of Key Measures :

Weekly Municipal Supply - The total dollar volume of municipal securities expected to be offered during the upcoming week, broken down by deal type.
This helps gauge near term supply and momentum along with the 30 day visible figure.

30 Day Visible Supply - The total dollar volume of municipal securities expected to be offered over the next 30 days. The visible supply, which is compiled
and published by The Bond Buyer, indicates the near-term activity in the municipal market.

Bloomberg PICK Offerings - The total dollar amount of offerings listed on Bloomberg's dealer offerings system. The figure helps gauge secondary supply in
the market.

AAA-A Muni Spreads - The difference in yield, as expressed in basis points (.01%), between the Bloomberg BVAL AAA 10 Year Benchmark Muni Index and
the BVAL A Revenue 10 Year Muni Index.

Bond Buyer 20 G.O. Index - Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

Sources: Weekly municipal supply figures, and municipal rates are produced by Thompson Reuter (Municipal Market Data). 30 day visible figures are
obtained through The MuniCenter, and produced by The Bond Buyer. The 20 G.O. index yield is obtained through Bloomberg, and produced by The Bond
Buyer. Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service. Information obtained
from these sources is believed to be reliable but is not guaranteed.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can
be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece,
will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio. Due to various factors, including
changing market conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion of
information contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin Asset Management. To the extent that a
reader has any questions regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with the
professional advisor of their choosing. A copy of our current written disclosure statement discussing our advisory services and fees is available for review
upon request.



