
7/7/17 7/14/17 Δ bps 1M Trend

2Y 1.06 1.04 -2

5Y 1.40 1.35 -5

10Y 2.02 1.97 -5

30Y 2.87 2.82 -5

2Y 1.40 1.36 -4

5Y 1.95 1.87 -8

10Y 2.39 2.33 -5

30Y 2.93 2.92 -1
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 Please refer to the second page for sources, definitions and disclosure information.

Muni

MUNI/UST 

Ratios

2Y 67%

5Y 70%

UST

10Y 86%

30Y 98%

77%

72%

85%

97%

1M Trend

Macro:

 Congressional testimony from Chair Yellen and CPI data dominated the headlines for fixed income markets on the week, both resulting in a bias towards lower 
intermediate and longer-term yields. The US 10Y moved lower by approximately 5 bps points to end the week at 2.33% as Chair Yellen took a modestly softer stance on 
future Fed rate hikes during her semiannual monetary policy report to lawmakers. In her testimony she hinted that there may not be the need for many more hikes 
before a “neutral” rate is reached.

 On the data front, June CPI showed core inflation rising just 0.1% for the month, bringing the year-over-year down to 1.71% as airfare, vehicle, and wireless prices came 
under pressure. Additionally, retail sales ex-auto/gas fell 0.1% in the month as brick and mortar merchants continued to feel the squeeze from online sellers.

 The week ahead will bring a fairly light economic calendar primarily focused on housing. More attention will be paid to Thursday’s ECB meeting as markets wait to see if 
further details will be released on future tapering of asset purchases. Eurozone yields have climbed by more the 30 bps (10Y German Bund) since Mario Draghi hinted at 
a late year policy change several weeks ago.

Muni:

 Muni yields fell across the curve, following Treasury yields lower on what many perceived to be a more dovish tone from Fed Chair Yellen during her two day testimony 
in front of the House and Senate. Despite the rally in munis, Treasuries slightly outperformed across the curve on the week. 

 Fund flows indicated another week of outflows, however total dollars were on the lighter side at approximately $330 million. Last week’s primary supply was placed 
with relative ease as the market tone remains constructive. Several of the negotiated loans we followed were oversubscribed and scales were bumped. Similarly, 
competitive loans were bid aggressively and balances were few and far between. 

 On the credit front, the City of Hartford, Connecticut (BB/B2) was downgraded by both S&P and Moody’s last week. The city has had ongoing fiscal challenges and is 
likely to pursue a debt restructuring. The city has also been in the news recently after major employer and insurance giant Aetna announced it was moving its 

headquarters to New York from Hartford where it had been since 1853.
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EXPLANATION

SOURCES: 30 day visible figures are obtained through Bloomberg, and produced by The Bond Buyer. The 20 G.O. index yield is obtained through Bloomberg, and produced by The

Bond Buyer. Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service. Information obtained from these sources is

believed to be reliable but is not guaranteed.                                                                                                     

Bloomberg PICK Offerings:  The total dollar amount of offerings listed on Bloomberg's dealer offerings system.  The figure helps gauge secondary supply in the market.

Bond Buyer 20 G.O. Index:  Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

30 Day Visible Supply: The total dollar volume of municipal securities expected to be offered over the next 30 days. The visible supply, which is compiled and published by The Bond

Buyer, indicates the near-term activity in the municipal market. Competitive and Negotiated are broken out as a percentage of total supply.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the

future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece, will be profitable, equal any corresponding indicated

historical performance level(s), or be suitable for your portfolio. Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions

or positions. Moreover, you should not assume that any discussion of information contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin

Asset Management. To the extent that a reader has any questions regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with

the professional advisor of their choosing.  A copy of our current written disclosure statement discussing our advisory services and fees is available for review upon request.


