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30Y 2.73 2.75 2
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5Y 1.70 1.71 0

10Y 2.13 2.14 1

30Y 2.74 2.76 2
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 Please refer to the second page for sources, definitions and disclosure information.
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Macro:

• A full docket of economic releases kept market participants busy through month end and reinforced recent trends of improving growth coupled with 
complacent inflation. Yields across the US Treasury curve seesawed on the week but ultimately finished little changed through the holiday weekend 
as North Korean tensions escalated on reports of a successful hydrogen bomb test.

• This past Wednesday’s second look at Q2 GDP showed promising fundamentals as annualized growth was revised to 3.0% from 
2.6%. Consumption (~ 70% of US GDP) accounted for most of the upward revision, increasing to 3.3% as retails sales improved. Most other 
sectors also enjoyed an upward revision with government spending being the exception. 

• Later in the week the Fed’s preferred price gauge (Core PCE ) showed just a 0.1% increase for July (1.4% YoY). The jobs report also disappointed 
following a robust ADP print as Nonfarm payrolls rose just 156k vs. 180K survey. More importantly, average hourly earnings improved just 0.1% 
(2.5% YoY) as a tighter labor market has still not equated to higher wages.

• This week much of the focus will remain on North Korea; in the past the market has recovered fairly quickly from these disruptions, but the actions 
over the weekend may represent something more concerning. Thursday will bring a significant ECB meeting and announcement where many 
believe President Draghi will begin to lay the groundwork for QE tapering. If nothing comes of the meeting, the next and seemingly certain 
announcement would be mid-October.

Muni:

• Last week municipal yields followed Treasuries lower through Thursday and held onto gains Friday while Treasuries softened. Front-end MMD/UST 
ratios remain anchored in the mid 60% range, and with muni outperformance Friday, ratios will open the holiday shortened week even lower.

• The calendar for this Labor Day-shortened week calls for ~$3.8 billion to price, well below the year-to-date average of ~$8 billion. We expect 
demand to remain strong this week, and the light calendar should be placed with ease. Looking forward, 30-day visible supply stands at ~$8 billion, 
well below the year-to-date average (~$12 billion), and we expect this lower supply to be met with steady demand heading into September.
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EXPLANATION

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the

future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this piece, will be profitable, equal any corresponding indicated

historical performance level(s), or be suitable for your portfolio. Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions

or positions. Moreover, you should not assume that any discussion of information contained in this piece serves as the receipt of, or as a substitute for, personalized advice from Caprin

Asset Management. To the extent that a reader has any questions regarding the applicability to their situation of any specific issue discussed above, they are encouraged to consult with

the professional advisor of their choosing.  A copy of our current written disclosure statement discussing our advisory services and fees is available for review upon request.

SOURCES: 30 day visible figures are obtained through Bloomberg, and produced by The Bond Buyer. The 20 G.O. index yield is obtained through Bloomberg, and produced by The

Bond Buyer. Pick offerings par value, UST supply, economic releases, and UST rates are obtained through Bloomberg Professional Service. Information obtained from these sources is

believed to be reliable but is not guaranteed.                                                                                                     

Bloomberg PICK Offerings:  The total dollar amount of offerings listed on Bloomberg's dealer offerings system.  The figure helps gauge secondary supply in the market.

Bond Buyer 20 G.O. Index:  Index published weekly representing the average yield of 20 G.O. bonds with 20 year maturities, rated AA2 by Moody's.

30 Day Visible Supply: The total dollar volume of municipal securities expected to be offered over the next 30 days. The visible supply, which is compiled and published by The Bond

Buyer, indicates the near-term activity in the municipal market. Competitive and Negotiated are broken out as a percentage of total supply.


